Interim Financial Report

Director's Review

On behalf of the Board of Directors we are pleased to present Standalone and Consolidated Financial Statements
for sixmonths ended 30 June 2019.

FINANCIALRESULTS
Unconsolidated:

During half year ended 30 June 2019, standalone revenue grew by 50% from Rs. 1,653.29 million to Rs. 2,478.61
million. Gross profitand operating profitincreased by 62% and 82% respectively. Profit for the period increased by
84% from 422.41 million to Rs. 779.20 million and we measured 21% growth in net profits if we take out the
exchange gain. Basicand diluted earnings per share both increased by 77 % in line with operating profit and profit for
the period.

The Company is also creating employment for the educated and especially for women. About 900 resources have
beenadded to thesysteminthecurrent year.

Unconsolidated

Six months ended Six months ended

30 June 2019 30 June 2018
Revenue 2,478,612,319 1653,293,244 50%
Gross Profit 824,517,505 507,478,183 62%
Operating profit 563,812,884 310,087,371 82%
Profit for the period 779,203,149 422,412,491 84%
Earnings per share (basic) 6.70 378 77%
Earnings per share (diluted) 6.66 3.76 77%

Consolidated:

During half year ended 30 June 2019, consolidated revenue grew by 54% from Rs. 2,331.10 million to Rs. 3,580.77
million. Gross profit and operating profit increased by 69% and 94% respectively. Net profit for the period
increased by 94% from 453.04 million to Rs. 878.18 million which translates into 35% without exchange gain. Basic
anddiluted earnings per share both increased by 85% in line with operating profit and profit for the period despite of
10% bonus issue earlier this year.

Consolidated

Six months ended Six months ended

30 June 2019 30 June 2018
Revenue 3,580,778,430 2,331,108,188 54%
Gross Profit 1,102,861,859 652,038,705 69%
Operating profit 912,787,707 470,673,834 94%
Profit for the period 878,186,408 453,044,869 94%
Earnings per share (basic) 7.61 41 85%
Earnings per share (diluted) 7.57 4.09 85%

FUTUREOUTLOOK

The Company's budget for 2019 aimed to retain good top line growth but have a more accelerated growth in net
profit, standalone and for the Group as well. In first half of the year, company has stayed true to its goal and has
delivered theresults accordingly.

With about 80% of its revenues being in export, the company has become more competitive with the recent
devaluation and expects to further strengthen its engagement in the international markets. The Company has
developed accelerated assets, products and solutions that will improve the sales pipeline and bring more sale
closures for future in the Global market. The Company is following similar steps in the European Geography as well.

Though growth in the Middle East Market is stagnant, however the Company has realigned the strategy to obtain
positive outcome by providing more services from off-shore. This has made the company more competitive in that
market and more profitable without needing revenue growth.
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The Subsidiary E-Processing Systems has started showing tremendous growth. The number of users has
increased from 20k in Dec 2018 to 35k in 2019 showing very promising 70% growth. Number of transactions has
also increased by 30% reaching at 7.5 million per month. The Company believes in the tremendous potential of E-
Processing Systems and has further invested in the subsidiary by converting the working capital loan into equity
with the approval of Board and the Shareholders. The Company believes that this should further support E-
Processing Systems to bring in positive results by reducing the financial burden on the startup.

Following are few key parameters for the Group growth:

The Company has achieved the milestones for this year and operating results in first half are higher than
budget. The Company is expecting further growth for the remaining two quarters.

The Company has started focusing on 2020 planning and is working on the strategic roadmap for 3 to 5 years.
The management and sales teams are aligned in all the geographies to plan the sales pipelines, the
opportunities and the product roadmap proactively for long term and specifically 2020 targets. The future
outlook also looks positive.

The Company believes that Pakistan has strategic positioning in terms of currency advantage. The resources
here are at least 30% cheaper than the neighboring geographies in which the company is competing. The
Company wants to leverage thatadvantage to grow further along with the other advantages.

The Company is foreseeing economic stability in Pakistan. The foreign confidence has improved, and foreigners
are more willing to come to Pakistan. With the expected improvement in US and Pakistan ties, the travel
advisory will hopefully be relatively relaxed and visa process is expected to be easier.

As part of the strategy, the Company plans to build accelerators and Intellectual Property (IP). The Company is
looking at both local and foreign startups to provide either an investment in cash or in kind through service to
increase the future valuation. The Company is confident that we can take these startups to the next level with
experience.

As the technology is continuously evolving, the Company is also continuously upgrading their skills and is
aligned with the technological enhancements and rapid changes in the industry and major principals like
Microsoft, IBM, Google.

The Company doesn't expect any supply side challenges in near future as they are investing heavily in hiring and
training the resources proactively.

Further future growth and plans are all contingent upon Geo-Political stability of Pakistan.
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On behalf of the Board

Asif Peer
Chief Executive Officer

26 August 2019
Lahore




Interim Financial Report

+20190230- L1 13

e S AN A NG LY 201902305 Fe b §1 4 21505 Tiy
Gl
&2

AL ey Tl Sl boiir Sl ask50% &vs 022,478,618 = £31,653.290% Bt B £ F Ut 7§ 20190230 U
Bl 5502 Fud Bl bl 5Tl 316 84% = s 4779208 &1 422 4187 E K rssizts Crsst 182%.4162%
e ST T %o U 2 sl b S BP B SUL Bzt Gl T 208 570 21 %

L ot Eu5000L Pt donszre Gl Cnl K L E 3Pl e 4

+201855230 +2019%230
50% 1653,293,244 2,478,612,319 i
62% 507,478,183 824,517,505 et
82% 310,087,371 563,812,884 Conll T
84% 422,412,491 779,203,149 Lkl posny
77% 378 6.70 (Basic) 3
77% 376 6.66 (Diluted)E 3
1

AL E e T Bl bt Gl 154% 13,580,778 e 1 02,331.10 Bt S AL & Ut s (201902301
C135% AL ol bip e 67 e SL0194% Ko s/ HBTBABE. &1 453.0487 C i P KL w2t Ceol 194%5169%
3K B5% LU P S sl ree UL Ebr e Bk LA 2L F410% 2T Jlmszre

+2018/%30 #2019¢%30
54% 2,331108,188 3,580,778,430 b7
69% 652,038,705 1102,861,859 Clrs
94% 470,673,834 912,787,707 Conc T
94% 453,044,869 878,186,408 Clrkt gz
85% 4.1 7.61 (Basic) Za ol
85% 409 757 (Diluted)E -3

S

Y S b8 IS0 F R Bl s S Eine P AL Sste (50 3 S o S §Ead Kt LGP 201900
Sty ﬂ".f_.,uuuﬂt%ﬁ;&e?uﬁﬁf%a&f s

fwxb’f@d{u:ugmfww?’/ Ve 5l Cine s FmtictFe 2SS Fe u‘:&/;aufx.ss%ééuf

05




06

Systems Limited

Lt (b51 G Boeon 2 S rf g et P Snemt b B S g s b 52 L G EL
U ATH

c-nen e iUt TS F e Pl Spein pi LA STE T S PLE Fre 6 oo S tSinSedig N
S F s p AL e S It SISt Pls S Ve 8

T Bt BAB1T0% S 1 31K 35k 5201905120k 201 sﬁduu:;/;gég%f+ Wb Tl fﬂ_ﬁr:{<diu%‘& 5
Gt LGB S b s A 25T '7/;I+G{ugéjw!u:zjuf:<>ll40rﬁ/ uén/?-duj{_m.iwso%u:nﬂu/ﬂ-jugmf%u
Qﬁfﬂ;{uﬁj}dwu:)lz",f]‘f”’_,ér,/Fd!;g,J@L!j!uﬂguﬁKagu'/&{eJd/K,L/afL/J:quf C‘f’g'!:ﬁ/“tf?{é/uufd‘ﬂ)'
_KLUQ&&/&MO/((;D

L sonr e MBL P s

e G E IS P p U tzguj,,égd{@;g;u‘zgéojpjéwl;fi ,mr‘gw‘u&’.fdvggd{ Y

J(;iv@‘_/gj.u‘l:]:{olpi"‘mé'/cﬁ}ﬁ%}'{@‘l-tadz//f(/?.;,(55/& L}{:«fcﬁ JL/5:.3/}'L¢ /J}(/g;u:ui:‘?LZOZOJVLJO{%
e e T K‘jzf@rjvjuu:é.wu/w‘Lzozodw‘ﬁgé.tk

2= 30%E 13Uk s e G b FFAL ek b LSSy 1AL S By | b ol o 6L S S GBI e
e TP IR L L e e et

Gprehi Jé?g,fdf%uﬁ:,wz:,{/wuﬂg-ugmﬂlﬁéUuufg)};&,,;.u@!n.iu'ut;@f¢&,/;.-+wmﬁf@“l&wuf ul‘}@d"fﬁ’
-Ladn?JLnuHJZ@/K;!ztigzwpé?d/‘f::ﬁuﬁau

stV Tosd e St 36T AL Lo ol S S 5 5 et g?"""/,'iw};aé%‘;,b&zugi S by
<Zu:;/rj &B’L’Lo@f;’:&ln/““uluf&/ﬁ'ﬂfca:?b@{;/d/K:L/u:o//JaLﬁc&/A'gfzufa//J

dé":_‘ﬁ’lﬂ/?bﬁuﬂﬂ!d;gJF;gdi#/;"gd A G Sl §) AA L wu‘f&ﬂb,wmaiﬁ/ SIS el
otk § gt

e S S i il S B3 G 5., J IS ol st I e

e bt p AL IS L ST IS S S e

S

e AU B T I T b P L el oI 05 Ko s UK B L G 4 B

Ic.—b.;?d/fjﬁf

2

26-08-2019:5.» i

o AT




