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DIRECTORS' REVIEW REPORT

On behalf of the Board of Directors we are pleased to present Standalone and Consolidated Financial Statements
for the nine months ended 30 September 2018.

FINANCIAL RESULTS

Unconsolidated:

During Nine months ended 30 September 2018, standalone revenue grew by 27% from Rs. 2,054.01 mn to Rs.
2,602.56 mn. Gross profit and operating profit increased by 15% and 69% respectively. Profit for the period
increased by 67% from 363.36 mn to Rs. 607.177 mn. The higher profit for the period was primarily due to currency
devaluation. Basic and diluted earnings per share increased by 66% and 66% respectively in line with profit for the
period.

Unconsolidated
Particulars Sep 2018 Sep 2017 Change
Rs. Rs. %
Revenue 2,602,556,814 2,054,007,587 27%
Gross profit 760,232,035 662,046,880 15%
Operating profit 635,008,172 376,364,830 69%
Profit for the period 607,171,210 363,358,856 67%
Earnings per share (basic) 5.41 3.26 66%
Earnings per share (diluted) 5.39 3.25 66%

Consolidated:

During Nine months ended 30 September 2018, consolidated revenue grew by 39% from Rs. 2,666.50 mn to Rs.
3,698.19 mn. Gross profit and operating profit increased by 28% and 54% respectively. Profit for the period
increased by 52% from 444.42 mn to Rs. 674.89 mn. The higher profit for the period was primarily due to currency
devaluation. Basic and diluted earnings per share increased by 51% and 50% respectively in line with profit for

the period.

Consolidated
Particulars Sep 2018 Sep 2017 Change
Rs. Rs. %
Revenue 3,698,191,552 2,666,502,392 39%
Gross profit 1,004,201,557 782,823,675 28%
Operating profit 707,720,9M 460,586,189 54%
Profit for the period 674,885,818 444,415,642 52%
Earnings per share (basic) 6.10 405 51%
Earnings per share (diluted) 6.08 4.05 50%

FUTURE OUTLOOK

The Company's outlook for 2018 is guided by the plan to retain good top line growth but have a more accelerated
growth in net profit, standalone and for the Group as well.

The Company is expecting to maintain the growth momentum from all of the business units and all geographies.
Further, the Company is expecting substantial future growth in Digital Marketing and Call Center.

TechVista Systems FZ LLC has converted most of the existing customer accounts into recurring customers. Farming
of existing customers has decreased the overall new customer acquisition cost and this will have the positive
impact on the future performance of the Company. The Company is also adding new logos to support future growth.
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DIRECTORS' REVIEW REPORT

Following are few key parameters for the Group growth:
v The Company expects to retain most of the current clients (this is consistent with the past few years).
v The Company is expecting above average growth rate from the existing customers, as the company has

focused and invested in the engagement management and leadership layer. We are expecting with new
Digital Policy and new Government Public Sector Business in Pakistan will grow.

v The Company's services are moving up the value chain by investing and re-inventing themselves in new
business verticals and latest technology stacks and the Company is expecting to bring business from new
clients.

v The Company is investing heavily in new tools and technologies to align the workforce for the current and

future demand.

v The Company is building industry solutions that will help in entering new markets and generate recurring
revenue stream.

ACKNOWLEDGEMENT

The Board takes this opportunity to thank the Company's valued customers, bankers and other stakeholders for
their corporation and support. The Board greatly appreciates hard work and dedication of all employees of the
Company.

On behalf of the Board

Asif Peer

Chief Executive Officer
Date: 25 October 2018
Lahore.
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Condensed Interim Statement of Financial Position

as at 30 September 2018
Un-audited Audited
31September 31December
2018 2017
Note Rupees Rupees
ASSETS
Non-current assets
Property and equipment 6 994,189,386 884,773,41
Intangibles 7 69,521,309 60,306,397
Long term investments 8 51,077,980 51,077,980
Long term deposits 16,817,416 17,336,739
Deferred taxation - net 31,771,724 31,771,724
1,163,377,815 1,045,266,251
Current assets
Unbilled revenue 408,951,278 388,018,078
Trade debts 9 1,919,630,391 1,140,871,164
Loans and advances 10 287,437,676 143,600,657
Trade deposits and short term prepayments n 175,180,572 103,870,280
Interest accrued 19,090,388 13,486,671
Other receivables 12 263,412,099 183,663,700
Short term investments 13 120,000,000 225,000,000
Tax refunds due from the Government 130,870,299 142,084,484
Cash and bank balances 14 158,217,434 444,255,392
3,482,790,137 2,784,850,426
TOTAL ASSETS 4,646,167,952 3,830,116,677
EQUITY AND LIABILITIES
Share capital and reserves
Authorized share capital
200,000,000 (2017: 200,000,000) ordinary shares of Rs. 10 each 2,000,000,000 2,000,000,000
Issued, subscribed and paid up share capital 15 1,122,135,480 1,118,276,520
Capital reserves 532,362,467 483,032,576
Unappropriated profit 2,021,341,880 1,609,869,061
3,675,839,827 3,211,178,157
Non-current liabilities
Long term advances 16 12,967,904 12,218,784
Current liabilities
Trade and other payables 17 477,750,821 333,485,673
Unearned revenue 12,718,330 65,532,595
Markup accrued on short term borrowing 5,529,042 2,795,246
Short term borrowings 18 450,000,000 200,000,000
Current portion of long term advances 11,362,028 4,906,222
957,360,221 606,719,736
TOTAL EQUITY AND LIABILITIES 4,646,167,952 3,830,116,677
CONTINGENCIES AND COMMITMENTS 20

The annexed notes from 1to 28 form an integral part of this condensed interim financial information.

CHAIRMAN CHIEF EXECUTIVE OFFICER

Jnd i

J—
CHIEF FINANCIAL OFFICER
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Condensed Interim Profit and Loss Account
for the nine months ended 30 September 2018 (Unaudited)

Nine Months Ended Three Months Ended
30 September 30 September 30 September 30 September
Note 2018 2017 2018 2017
Rupees Rupees Rupees Rupees
Revenue - net 2,602,556,814 2,054,007,587 949,263,570 689,148,644
Cost of sales 1842,324,779 1,391,960,707 696,509,718 462,269,930
Gross profit 760,232,035 662,046,880 252,753,852 226,878,714
Distribution expenses 31,562,404 80,782,775 12,295,088 33,988,486
Administrative expenses 279,888,653 205,716,358 101,765,157 69,438,151
Other operating expenses 21 30,707,682 46,232,319 (8,580,751) 9,157,762
342,158,739 332,731,452 105,479,494 112,584,399
Other income 216,934,876 47,049,402 51,277,314 14,163,733
Operating profit 635,008,172 376,364,830 198,551,672 128,458,048
Finance cost 12,648,974 5,115,685 7,120,383 3,536,179
Profit before taxation 622,359,198 371,249,145 191,431,289 124,921,869
Taxation 15,187,988 7,890,289 6,672,570 2,641520
Profit for the period 607,171,210 363,358,856 184,758,719 122,280,349
Earnings per share:
Basic earnings per share 22 5.41 3.26 165 109
Diluted earnings per share 22 539 325 164 109

The annexed notes from 1to 28 form an integral part of this condensed interim financial information.

-

CHAIRMAN

s

CHIEF EXECUTIVE OFFICER

Jond i

J—
CHIEF FINANCIAL OFFICER
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Condensed Interim Statement of Comprehensive Income
for the nine months ended 30 September 2018 (Unaudited)

Nine Months Ended

30 September 30 September

2018 2017
Rupees Rupees
Profit for the period 607,171,210 363,358,856
Other comprehensive income = -
Total comprehensive income for the period 607,171,210 363,358,856

The annexed notes from 1to 28 form an integral part of this condensed interim financial information.

- i o

CHAIRMAN CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER




Condensed Interim Cash Flow Statement

for the nine months ended 30 September 2018 (Unaudited)

INTERIM FINANCIAL REPORT

Note 2018 2017

Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Net cash generated from / (used in) operations 24 (255,561,147) 192,017,986
Finance costs paid (9,915,178) (5,115,685)
Taxes paid (3,973,803) (48,450,380)

(13,888,981) (53,566,065)
Net cash flows from / (used in) operating activities (269,450,128) 138,451,921
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment (194,424,683) (327,980,821)
Development expenditure (29533,982) (24,915,340)
Proceeds from the disposal of property and equipment 7,928,107 16,397,301
(Purchase) / disposal of short term investments - net 105,000,000 130,976,924
Profit received on short term investment 10,122,454 -
Profit received on bank deposits 3233715 1993118
Net cash flows (used in) / from investing activities (97,674,389 (203,528,818)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from exercise of share options 19,580,024 15,088,889
Increase in short term borrowings 250,000,000 150,000,000
Increase in liabilities against asset subject ot finance lease - 12,991,500
Dividend paid (195,698,3917)(| (207,999,433)
Increase / (decrease) in long term advances 7.204,926 (3,818,000)
Net cash flows used in financing activities 81,086,559 (33,737,044)
Net (decrease) in cash and cash equivalents (286,037,958) (98,813,941
Cash and cash equivalents at beginning of the period 444,255,392 183,200,188
Cash and cash equivalents at closing of the period 158,217,434 84,386,247

The annexed notes from 1to 28 form an integral part of this condensed interim financial information.

- il

CHAIRMAN CHIEF EXECUTIVE OFFICER

Jond i

[—
CHIEF FINANCIAL OFFICER

n




Systems Limited

12

4321440 WVIDNVNIS 43IHD
-

e |

4321440 3AILND3X3 43IHD

NVINYIVHD

“UOI3RWI0UI JeIDURUL WII3IUI PASUBPUOD SIY3 Jo 1ied 1eSa1ul Ue WIoj g7 03 | WOy S310U paxauue ay |

[28'6E8'SLI'E 088'L7E'1202 ¥29'098'92 EV81LS'S0S 087'SEL'ZZLL
0LZ'LLL'L09 0LZ'LLL'L09 - - -
(L6E'869'S6L) (L6€'869'S6L) - - -
2ESEVY'SE - 2ESEVY'SE - -
BLE'SKL'LL - - BSE'988EL 096'858'€
- - (sve'see’sl) GYB'GEEBL -
LGL'BLLLLZ'E 190'698'609'L LE6'TVL'E BEIBETELY 025'9/2'8LLL
G2/'996'LOL'E 6/8'.58'667L £89'8%5'0L 6E9I'68Z'ELY 025'9/2'8LLL
958'85E'E9E 958'8GE'E9E - - -
(EEV'666'L02) (EE¥'666'L02) - - -
0L8'6YL'SL - 0L8'6YL'SL - -
688'880'GL - - 682'16S'L 009'6%'L
- - (20%'890°€Y) 20%'890°EY -
£09'89€'9L6'2 9GSy 26V PYEL 612'/91'8E 876'€29'22Y 026'78L'0LLL
saadny
woud | oy | wnwaid || TR
1e101 pajelsdosddeun s Aoydu 1eaded aseys vw%_.h umM:m
‘panss|

9NJ19S3l anNU3NdY

sanJasal jeynde)

(paupne-un) - 8L0Z Jaquwiaidas Qg e se aduejeg

poliad ay3 10j aWodUl aAISUayaldwod 1eyo]

/L0Z Jaquiada( LE papua Jeak ayy Joy aleys Jad G/ 'Sy @ PUSPIAIP Jeuld
sjuawAed paseq aleys

awayds uondQ aleys saskoldwiz suieSe panssi aleys

3/J3s3J wnjwald a1eys 03 9AJ3S3I UoljesuadWwod Woly Jajsuel]

(Pa1ipny) - /102 J2qwia33( LE 1e se aduejeg

(paupne-un) - /102 Jaqwaidas Qg Je se adue)eg

poriad ay3 10} 3WodUl 3nIsuayaidwod 1830

9L0Z Jaqwiada( LE papua Jeak ay3 Joj aleys Jad 98| 'Sy @ puapInIp Jeul
sjuawAed paseq aleys

awayds uondp aJseys ,saskojdwy 3suie8e panssi aleys

3nJasal wnjwald aleys 03 anIasaJ uolesuaduwiod wodj Jajsuel]

(Pa1ipny) - 9L0Z J3quiada( LE 1e se adueleg

(paupneun) 8L0zZ Jaquiaidas Qg papua Syuow aulu ay3 1oy

A1nb3 ul sa8uey) Jo 1UBWaILIS WIISIU| pasUapuo)




INTERIM FINANCIAL REPORT

Selected Notes to the Conensed Interim Financial Information
for the nine months ended 30 September 2018 (Unaudited)

1 LEGAL STATUS AND NATURE OF BUSINESS

11 The Company is a public limited Company incorporated in Pakistan under the repealed Companies Ordinance
1984, and is listed on the Pakistan Stock Exchange (formerly Karachi, Islamabad and Lahore Stock Exchanges).
The Company is principally engaged in the business of software development, trading of software and
business process outsourcing services. The head office of the Company is situated at E-1Sehjpal Road,
Near DHA Phase VIII (Ex-Air Avenue).Lahore.

12 These financial statements are the separate financial statements of the company in which investment in
subsidiary is stated at cost less impairment losses, if any. The condensed interim consolidated financial
statements are prepared separately.

2. STATEMENT OF COMPLIANCE

2.1 These unconsolidated condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting. The accounting
and reporting standards as applicable in Pakistan for interim financial reporting comprises of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International
Accounting Standard Board (IASB) as notified under the Companies Act, 2017 have been followed.

- Provisions of and directives issued under the Companies Act, 2017.

2.2 The interim financial information is un-audited and is being submitted to shareholders, as required by
section 237 of the Companies Act,2017

3 BASIS OF PREPARATION

3.1 These unconsolidated condensed interim financial information of the Company for the nine months period
ended 30 September 2018 has been prepared in accordance with the requirements of the International
Accounting Standard 34 - Interim Financial Reporting as are notified under the Companies Act, 2017.

3.2 This condensed interim financial information does not include all the information and disclosures required
in annual financial statements, and should be read in conjunction with the Company's annual financial
statements as at 31December 2017.

33 This condensed interim financial statements have been prepared under the historical cost convention.

3.4 These unconsolidated condensed interim financial statements are presented in Pak rupee, which is also
the functional currency of the Company.

4 ACCOUNTING POLICIES
The accounting policies adopted for the preparation of this condensed interim financial information are the
same as those applied in the preparation of the preceding annual published financial statements of the

Company for the year ended 31December 2017 except as follows:

The Company has adopted the following standards and amendment to IFRSs which became effective for
the current period:

IFRS 2 - Share based Payments - Classification and Measurement of Share-based Payments Transactions
(Amendments)

IFRS 4 -Insurance Contracts: Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts-
(Amendments)

13
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6.1

Systems Limited

IAS-28 -Investment in Associate and Joint Ventures: Clarification that measuring investees at fair value
through profit or loss is an investment-by-investment choice (Amendments)

IAS-40 - Investment Property: Transfers of Investment Property (Amendments)
IFRICS 22 -Foreign Currency Transactions and Advances Consideration

The adoption of the above amendment to accounting standards did not have any material effect on the
condensed interim financial information.

As per SRO 1007(1)/2017 issued by Securities and Exchange Commission of Pakistan (SECP) IFRS 15 and
IFRS 9 are applicable from annual reporting periods beginning on or after 1July, 2018. With reference to
note 4 of first quarter financial statements, the Board has now decided to adopt these standards from the
effective date specified in SRO issued by SECP.

The company is in the process of determining the impact of IFRS 15 and IFRS 9 with respect to financial
statements of 2019.

ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of condensed interim financial information requires management to make judgments,
estimates and assumptions that affect the application of accounting policies and reported amount of assets
and liabilities, incomes and expenses. Actual results may differ from these estimates. The significant
judgments made by management in applying the Company's accounting policies and the key sources of
estimation are the same as those that applied to the financial statements for the year ended 31 December

2017.
Un-audited Audited
30 September 31December
Note 2018 2017
---------- (Rupees) ----------

PRPOERTY AND EQUIPMENT
Opening balance - net book value 884,773,411 175,872,315
Additions during the period / year - cost (6.7) 194,424,683 796,938,113

1,079,198,094 972,810,428
Less:
Disposals during the period / year (6.2) 5,286,107 14,067,827
Depreciation during the period / year 79,722,601 73,969,190
Book value at the end of the period / year 994,189,386 884,773,411
Additions during the period / year-cost
Building 4,580,134.00 485,167,103
Computers and mobile sets 34,295,876 51,810,917
Computer equipment and installations 2,841929 26,472,233
Other equipment and installations 3,605,965 66,112,541
Generator 9,114,300 26,800,700
Furniture and fittings 10,212,780 27,787,309
Vehicles 76,085,001 32,562,500
Office equipment 1,556,476 27,274,924
Project assets - 675,805
Capital work in progress 52,132,222 52,274,081

194,424,683 796,938,113
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Disposals during the period / year Accumulated Written Down
Cost Depreciation Value
30 September 2018 (Rupees) ---=--==mmmmmemememeem
Computers and mobile sets 2,157,746 1370,284 787,462
Vehicles 11,987,801 7,489,156 4,498,645
14,145,547 8,859,440 5,286,107
31December 2017
Computers and mobile sets 2,870,008 2,251,776 618,232
Vehicles 25,379,908 11,930,313 13,449,595
28,249,916 14,182,089 14,067,827
Un-audited Audited
30 September 31December
Note 2018 2017
---------- (Rupees) ----------
INTANGIBLES
Opening balance - net book value 60,306,397 51,467,435
Additions during the period / year - cost 29,533,982 34,411,542
89,840,379 85,878,977
Less:
Amortization during the period / year 20,319,070 25,572,580
Book value at the end of the period / year 69,521,309 60,306,397

LONG TERM INVESTMENTS

Investment in related parties

Investment in Subsidiaries - at cost - unquoted

E-Processing Systems (Private) Limited (8.1) 49,700,030 49,700,030
140,001 (2017: 140,001) fully paid

ordinary shares of Rs. 10/- each

TechVista Systems FZ LLC (8.2) 1377,950 1377950
50 (2076: 50) fully paid ordinary shares of AED 1,000/- each

51,077,980 51,077,980

This represents 53% share in Company's subsidiary E-Processing Systems (Private) Limited, a company
engaged in the business of purchase and sale of airtime and related services in Pakistan.

This represents 100% share in Company's subsidiary, TechVista Systems FZ LLC, a company set up in Dubai
Technology and Media Free Zone Authority engaged in providing a host of services including enterprise
application integration and software development and has been registered as a limited liability company
on 03 April 2013.
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Un-audited Audited
30 September 31December
Note 2018 2017
---------- (Rupees) ----------
TRADE DEBTS
Considered good - unsecured
Export (9.1) 1540,258,007 959,900,736
Local 379,372,384 180,970,428
1,919,630,391 1,140,871,164
Considered doubtful - unsecured
Export 458,476 8,869,189
Local 39,773,490 38,417,236
40,231,966 47,286,425
1,959,862,357 1,188,157,589
Less: Provision for doubtful debts (32,352,282) (36,732,888)
Less: Written off (7.879,684) (10,553,537)
(40,231,966) (47,286,425)
1,919,630,391 1,140,871,164

This includes receivables from related parties i.e. Visionet Systems Incorporation and TechVista Systems
FZ LLC amounting to Rs. 633.309 (2017: Rs. 329) million and Rs. 877.17 (2017: Rs. 617.68) million respectively.

Un-audited Audited
30 September 31December
Note 2018 2017
---------- (Rupees) ----------
LOANS AND ADVANCES - considered good
Advances to staff:
against salary 3,541,776 2,925,438
against expenses 9,914,032 6,035,111
13,455,808 8,960,549
Advances to suppliers - against goods 67,179,228 15,475,741
80,635,036 24,436,290
Loan to related parties 206,802,640 119,164,367
287,437,676 143,600,657
TRADE DEPOSITS AND SHORT TERM PREPAYMENTS
Security deposits 127,685,919 83,813,930
Prepayments 47,494,653 20,056,350
175,180,572 103,870,280
OTHER RECEIVABLES
These represent receivables from the following related parties:
Considered good - unsecured
Visionet Systems Incorporation - USA (12.7) 74,999,773 4,118,251
TechVista Systems FZ LLC - UAE (12.2) 188,412,326 179,545,449
263,412,099 183,663,700
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This represents amount receivable against expenses incurred on behalf of Visionet Systems Incorporation
and are payable on demand by the Company. These receivables are unsecured and interest free.

This represents amount receivable against expenses incurred on behalf of Techvista Systems FZ - LLC and
are payable on demand by the Company. These receivables are unsecured and interest free.

Un-audited Audited
30 September 31December
SHORT TERM INVESTMENTS Note 2018 2017
---------- (Rupees) ----------
Held to maturity
Habib Metropolitan Bank (13.7) 120,000,000 225,000,000

This represents Term Deposit Receipts (TDRs) carrying markup at rates ranging from 5.35% to 6.0% (2017:
3.93% to 5.85%) per annum.

CASH AND BANK BALANCES

Cashin hand 112,184 93,105

Cash at bank:

Local currency:

Current accounts 65,979,942 55,298,198

Deposit accounts (14.7) 79,656,778 388,335,699
145,636,720 443,633,897

Foreign currency - current accounts 12,468,530 528,390
158,217,434 444,255,392

These carry interest rate of 3.26% to 45% (2017: 3.75% to 4.00%) per annum.

Un-audited Audited
ISSUED, SUBSCRIBED AND PAID UP SHARECAPITAL == (Rupees) -—--------

30 September || 31December || 30 September || 31December

2018 2017 2018 2017
-------No of Shares------- Rupees
Ordinary shares of Rs. 10/- each fully
paid in cash 23,361,983 22,976,087 233,619,830 229,760,870

Ordinary shares of Rs. 10/- each
fully paid up as bonus shares 88,851,565 88,851,565 888,515,650 888,515,650
112,213,548 111,827,652 1122,135,480 1,118,276,520

Reconciliation of issued, subscribed and paid-up share capital:
Balance as at st January 111,827,652 111,078,492 1,118,276,520 1,110,784,920

Stock options exercised 385,896 749,160 3,858,960 7,491,600

112,213,548 111,827,652 1122,135,480 1,118,276,520

17
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LONG TERM ADVANCES
This represents advances received from staff and will be adjusted as per Company's car policy against sale
of vehicles. . .
Un-audited Audited
30 September 31December
2018 2017
---------- (Rupees) ----------
TRADE AND OTHER PAYABLES
Creditors 58,960,977 30,439,992
Advance from customers 13,952,185 1541,005
Retention money - 335,116
Accrued liabilities 381,098,809 275,658,468
Provident fund payable 15,112,122 16,565,033
Withholding income tax payable 4,334,055 8,946,059
Dividend payable 4,292,673 -
477,750,821 333,485,673

SHORT TERM BORROWINGS

This represents running finance obtained from MCB Limited. The facility has a limit of Rs. 650 million for
working capital requirement and carries interest rate at 3 months Kibor + 0.5% per annum. The facility is
mainly secured against first exclusive charge of Rs 1,733.32 million on present and future current and fixed
assets of the Company along with 15% cash margin.

OPERATING SEGMENT INFORMATION
Geographical segments

For management purposes, the Systems Limited is organized into business units based on their geographical
areas and has three reportable operating segments as follows:

North America

Middle East

Pakistan

No other operating segments have been aggregated to form the above reportable operating segments.

Management monitors the results of its operating segments separately for the purpose of performance
assessment. Segment performance is evaluated based on profit and loss.

Transfer prices between operating segments are on arm's length basis in a manner similar to transactions
with third parties.

North America Middle East Pakistan Total
Un-audited Un-audited Un-audited Un-audited
Nine Months Ended Nine Months Ended Nine Months Ended Nine Months Ended
30 30 30 30
208 [ 201 208 || 2017 208 [ 2017 2008 [ 201
R
p

Revenue - net 1570661205 1398,792,914 294,020,302 260,699,637 737,875,307 394,515,036 2,602,556,814 2,054,007,587
Cost of sales 920,897,382 807,306,373 283,565,756 251,105,061 637,861,641 333,549,273 1842324779 1,391960,707
Gross profit 649,763,823 591486541 10,454,546 9,594,576 100,013,666 60,965,763 760,232,035 662,046,880
Distribution expenses | 4,437,442 | | 2,747,310 | | 1774977 | ‘ 56,201874 | | 25349985 | ‘ 21833591 ‘ | 31562,404 | | 80,782,775 ‘
Administrative expenses 191932812 149,679,354 36,293,490 27,671,700 51662351 28365304 279,888,653 205,716,358

196,370,254 152,426,664 38,068,467 83873574 77,012,336 50,198,895 311,451,057 286,499,133
Profit / (loss) before taxation and
unallocated income and expenses 453,393,569 439,059,877 (27,613,921) (74,278,998) 23,001,330 10,766,868 448,780,978 375,547,747
Unallocted income and expenses:
Other operating expenses 30,707,682 46,232,319
Other income 216,934,876 47,049,402
Finance cost 12648974 5,115,685
Profit before taxation 622,359,198 371,249,145
Taxation 15,187,988 7,890,289
Profit after taxation 607171210 363,358,856
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CONTINGENCIES AND COMMITMENTS
Contingencies

There is no significant change in the contigencies since the date of preceding pusblished annual financail
statements except following:

The Additional Commissioner Inland Revenue issued order under section 122(1),122(5A) of Income Tax
Ordinance, 2001 for tax year 2012 creating demand of Rs18.46 million. The company has filed the appeal
before the CIR Appeals which is pending adjudication

The Assistant Commissioner Inland Revenue issued order under section 11(2) and 11(3) of Sales Tax Act
1990, for tax period from March 2013 to June 2075 creating demand of Rs 28.8 million. The company has
filed the appeal before the CIR Appeals which is pending adjudication

Commitments:

Guarantees issued by the financial institutions on behalf of the Company amount to Rs. 360.19 (2017: Rs.
260.18) million. This includes guarantees of Rs. 177.17 (2017: 177.17) million given on behalf of Joint Operation.

Commitments include capital commitments for purchase of furniture of the company amounting to Rs. Nil
(2017: 5.33) million.

Un-audited Un-audited
30 September 30 September
2018 2017
OTHER OPERATING EXPENSES --------- (Rupees) ----------
Provison for doubtful debts - net 22,827,998 840,484
Unbilled revenue and bad debts written-off 7,879,684 45,391,835
30,707,682 46,232,319
EARNINGS PER SHARE
Nine Months Ended Three Months Ended
30 September 30 September
2018 2017 2018 2017
Basic earnings per share
Profit for the period 607,171,210 363,358,856 184,758,719 122,280,349
Weighted-average number of ordinary shares
outstanding during the period 112,213,548 111,553,234 112,213,548 111,827,652
Basic - in Rupees 5.41 3.26 165 109
Diluted earnings per share
Profit for the period 607,171,210 363,358,856 184,758,719 122,280,349
Weighted-average number of rdinary
shares (basic) 112,213,548 11,553,234 112,213,548 11,827,652
Effect of share options 407,508 225,916 407,508 257,775
112,621,056 11,779,150 112,621,056 112,085,427

Diluted - in Rupees 539 325 164 109
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TRANSACTIONS WITH RELATED PARTIES

Undertaking Relation Nature of
transactions
Payment for
E-Processing Systems (Pvt) Ltd. Subsidiary expenses - net
Interest income
Sales
TechVista Systems FZ LLC - UAE Subsidiary Payment for
expenses
Sales
Visionet Systems Incorporation- ~ Common P t
USA Directorship ayment for
expenses

Staff retirement funds Contribution

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation

Adjustments for:
Depreciation on property and equipment

Amortization of intangibles
Provision for doubtful debts
Bad debts - written off

Share based payment expense
Finance costs

Interest accrued

Exchange (gain)/loss on transaltion of export receivables
Gain on disposal of property and equipment

Gain on short term investments

Profit on bank deposits

Profit before working capital changes

Related parties comprise of associated companies, staff retirement fund, directors, key management
personnel and also close members of the family of all the aforementioned relaed parties. The company in
normal course of business carries out transactions with related parties. Transactions with related parties
other than remuneration and benefits to key management personnel under the terms of their employment,
are as follows:

Un-audited
Nine Months Ended
30 September
2018 2017

------------ Rupees ------------
63,489,856 43,032,417
2,215,190 2,502,619
261,966,350 232,146,404
8,866,877 17,715,753
1530,230,513 1367,396,987
70,881,522 5,314,298
68,709,991 56,029,306
622,359,198 371,249,145
79,722,601 50,602,387
20,319,070 18,681,675
22,827,998 840,484
7,879,684 45,391,835
35,443532 15,149,810
12,648,974 5,115,685
(1675,392) (4,457,010)

(178,763,095) -
(2,642,000) (7,599,237)
(15,366,161) (7,976,924)
(3,233,715) (1,993,118)
(22,838,504) 113,755,587
599,520,694 485,004,732
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Un-audited
Nine Months Ended
30 September
2018 2017
------------ Rupees ------------
Effect on cash flow due to working capital changes
Trade deposits and short term prepayments
(Increase) / decrease in current assets:
Unbilled revenue - net (16,954,854) (242,793,098)
Trade debts (659,434,841) 177,519,012
Loand and advances (143,837,019) (25,947,303)
Other receivables (54,995,718) (66,062,468)
(71,310,292) (3,814,214)
(946,532,724) (161,098,071)
(Decrease) / increase in current liabilities:
Trade and other payables 144,265,148 (129,656,674)
Unearned revenue (52,814,265) (2,232,007)
(855,081,841) (131,888,675)
Net cash generated from / (used in) operations (255,561,147 192,017,986

FINANCIAL RISK MANAGEMENT

Financial risk factors

There is no change in the company's objectives, policies, procedures for measuring and managing the
financial risks including capital management risk, since the preceding annual financial year ended 31
December 2017.

Fair values of financial assets and liabilities

The carrying values of all financial assets and liabilities reflected in financial statements approximate to
their fair values. Fair value is determined on the basis of objective evidence at each reporting date. Accordingly,
detailed disclosure with reference to fair value has not been given in this condensed interim financial
infromation.

Fair value hierarchy

The Company uses the following hierarchy for determining and disclosing the fair value of financial
instruments by valuation technique:

Level T: quoted (unadjusted) prices in active markets for identical assets or liabilities

Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are
observable either, directly or indirectly

Level 3: techniques which use inputs that have a significant effect on the recorded fair value that are not
based on observable market data

- There were no financial assets and liabilities measured at fair value as at 30 September 2018.

- During the nine month period ended 30 September 2018, there were no transfers between Level 1and
Level 2 fair value measurements.

- There were no financial assets and liabilities measured at fair value as at 31December 2017.

21
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30 September 2018

25.3  Financial instruments by categories c:::i‘a’:?e;::h l:;i';::: Total
------------------------ (Rupees) -----------=mmmmmmmmmee
Financial assets as per balance sheet
Long term deposits 16,817,416 16,817,416
Unbilled revenue 408,951,278 408,951,278
Trade debts 1919,630,391 1,919,630,391
Loans and advances 287,437,676 287,437,676
Security deposits 127,685,919 127,685,919
Interest accrued 19,090,388 19,090,388
Other receivable 263,412,099 263,412,099
Short term investments 120,000,000 120,000,000
Cash and bank balances 158,217,434 - 158,217,434
158,217,434 3,163,025,167 3,321,242,601
30 September 2018
Financial Liabilities
at amortized cost
Rupees
Financial liabilities as per balance sheet
Markup accrued on short term borrowing 5,529,042
Short term borrowing 450,000,000
Trade and other payables 477,750,821
933,279,863
31December 2017
Cash and cash Loans and
equivalents advances Total
------------------------ (Rupees) ------=-mm-mmmmmmememee
Financial assets as per balance sheet
Long term deposits 17,336,739 17,336,739
Unbilled revenue 388,018,078 388,018,078
Trade debts 1140,871,164 140,871,164
Loans and advances 143,600,657 143,600,657
Security deposits 83,813,930 83,813,930
Interest accrued 13,486,671 13,486,671
Other receivable 183,663,700 183,663,700
Short term investments 225,000,000 225,000,000
Cash and bank balances 444,255,392 - 444,255,392
444,255,392 2,195,790,939 2,640,046,331
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| 30 September 2017 |

Financial Liabilities

at amortized cost

Rupees
Financial liabilities as per balance sheet
Markup accrued on short term borrowing 2,795,246
Short term borrowing 200,000,000
Trade and other payables 156,271,979
359,067,225

26. DATE OF AUTHORIZATION FOR ISSUE

This condensed interim financial information was authorized for issue on 25 October 2018 by the Board
of Directors of the Company.

27.  CORRESPONDING FIGURES
Corresponding figures have been re-arranged or re-classified where necessary for the purpose of comparison,
however no significant re-classification or re-arrangements have been made in this condensed interim
financial information.

28. GENERAL

28.1  Figures have been rounded off to the nearest rupees, unless otherwise stated.

- i o

CHAIRMAN CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER
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Consolidated Condensed Interim Statement of Financial Position

as at 30 September 2018
30 September 31December

2018 2017
Un-audited Audited

Note Rupees Rupees
ASSETS
Non-current assets
Property and equipment 6 1,004,436,191 896,628,030
Intangible 7 174,564,988 146,681,884
Long term deposits 19,823,416 20,342,739
Deferred taxation 31,771,724 31,771,724

1,230,596,319 1,095,424,377

Current assets

Unbilled revenue 776,291,078 491,012,735
Trade debts 8 1586,282,606 1,009,749,395
Loans and advances 9 114,617,226 63,760,802
Trade deposits and short term prepayments 10 257,223,715 125,030,318
Interest accrued 1,886,403 374,882
Other receivables n 289,447,745 136,723,252
Short term investments 12 120,000,000 225,000,000
Tax refunds due from the Government 130,018,293 141,044,878
Cash and bank balances 13 448,253,975 697,875,255

3,724,021,042 2,890,571517
TOTAL ASSETS 4,954,617,360 3,985,995,894

EQUITY AND LIABILITIES

Share capital and reserves
Authorized share capital

200,000,000 (2017: 200,000,000) ordinary shares of Rs. 10 each 2,000,000,000 2,000,000,000
Issued, subscribed and paid up share capital 14 1,122,135,480 1,118,276,520
Capital and reserve 545,511,770 484,864,324
Unappropriated profit 2,098,215,742 1,609,551,095

3,765,862,992 3,212,691939
Non-controlling interest 2,453,672 11,930,892

3,768,316,664 3,224,622,831

Non-current liabilities

Long term advances 15 12,967,904 12,218,784
Provision for gratuity 11,235,503 9,010,703
24,203,407 21,229,487
Current liabilities
Trade and other payables 16 653,043,585 431,207,930
Unearned revenue 31,738,720 90,810,264
Mark-up accrued on short term borrowings 5,529,042 2,795,246
Short term borrowings 17 460,423,914 210,423,914
Current portion of long term advances 11,362,028 4,906,222
1162,097,289 740,143576
TOTAL EQUITY & LIABILITIES 4,954,617,360 3,985,995,894
CONTINGENCIES AND COMMITMENTS 19

The annexed notes from 1to 27 form an integral part of this condensed interim financial information.

- i o

CHAIRMAN CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER
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Consolidated Condensed Interim Profit and Loss Account
for the nine months ended 30 September 2018 (Unaudited)

Nine Month Ended Three Month Ended
30 September 30 September 30 September 30 September
2018 2017 2018 2017
Un-audited Un-audited Un-audited Un-audited
Note Rupees Rupees Rupees Rupees
Revenue - net 3,698,191552  2,666,502,392  1,367,083,364 984,102,543
Cost of sales 2,693,989,995 1,883,678,717 1,014,920,512 698,406,751
Gross profit 1,004,201557 782,823,675 352,162,852 285,695,792
Distribution expenses 97,482,786 62,846,211 32,336,169 20,164,711
Administrative expenses 364,814,504 256,599,072 132,287,336 95,367,860
Other operating expenses 20 45,427,766 46,232,319 (734,934) 9,157,762
507,725,056 365,677,602 163,888,571 124,690,333
Other income 211,244,410 43,440,116 48,772,796 13,419,047
Operating profit 707,720,9M 460,586,189 237,047,077 174,424,506
Finance cost 16,355,956 7,383,565 8,268,831 4548544
Profit before taxation 691,364,954 453,202,624 228,778,245 169,875,962
Taxation 16,479,136 8,786,982 6,937,296 3,064,684
Profit after taxation 674,885,818 444,415,642 221,840,949 166,811,278
Attributable to:
Equity holders of the parent 684,363,038 451,634,493 224,508,403 169,372,315
Non-controlling interest (9,477,220) (7,218,851) (2,667,454) (2,561,037)
674,885,818 444,415,642 221,840,949 166,811,278

Earnings per share:
Basic earnings per share 21 6.10 4.05 200 151
Diluted earnings per share 21 6.08 404 199 151

The annexed notes from 1to 27 form an integral part of this condensed interim financial information.

%
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Consolidated Condensed Interim Statement of Comprehensive Income
for the nine months ended 30 September 2018 (Unaudited)

Nine Month Ended
30 September 30 September

2018 2017
Un-audited Un-audited
Rupees Rupees
Profit for the period 674,885,818 444,415,642
Other comprehensive income
Exchange difference on transaltion of foreign operations 11,317,555 260,755
Total comprehensive income for the period 686,203,373 444,676,397
Attributable to:
Equity holders of the parent 695,680,593 451,895,248
Non-controlling interest (9,477,220) (7,218,851)

686,203,373 444,676,397

The annexed notes from 1to 27 form an integral part of this condensed interim financial information.

- i o

CHAIRMAN CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER
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Consolidated Condensed Interim Cash Flow Statement
for the nine months ended 30 September 2018 (Unaudited)

30 September 30 September
Note 2018 2017
Un-audited Un-audited
Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Net cash flows from/(used in) operations 23 (223,216,530) 301,913,735
Finance costs paid (13,622,160) (5,115,685)
Gratuity paid (1,894,125) (473,110)
Taxes paid (5,452,551) (48,450,380)
(20,968,837) (54,039,175)

Net cash flows from/(used in) operating activities (244,185,367) 247,874,560
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment (178,289,846)| | (329,628,562
Development expenditure (51597,487) (41,911,078)
Proceeds from the disposal of property and equipment 7,928,107 16,397,301
Increase in long term deposits 518323 -
Purchase / (disposal) of short term investments - net 105,000,000 130,976,924
Profit received on short term investment 15,366,161 -
Profit received on bank deposits 3233715 1,993,118
Net cash flows used in/from investing activities (97.840,027)  (222172,297)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from exercise of share options 19,580,024 15,088,889
Proceeds from issue of shares - 222,220
Increase in short term borrowings 250,000,000 150,000,000
Increase in liabilities against asset subject to finance lease - 12,991,500
Proceeds from convertible loan - 10,423,914
Dividend paid (195,698,391)| | (207,999,433)
Increase / (decrease) in long term advances 7,204,926 (3,818,000)
Net cash flows used in financing activities 81,086,559 (23,090,910)
Net (decrease) in cash and cash equivalents (260,938,835) 2,611,353
Effect of exchange translation reserve 11,317,555 641,760
Cash and cash equivalents at beginning of the period 697,875,255 274,133,403
Cash and cash equivalents at closing of the period 448,253,975 277,385,916

The annexed notes from 1to 27 form an integral part of this condensed interim financial information.
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Selected Notes to the Consolidated Conensed Interim Financial Information
for the nine months ended 30 September 2018 (Unaudited)

1

2.1

22

3.2

3.2

THE GROUP AND ITS OPERATIONS

Holding company

The Company is a public limited Company incorporated in Pakistan under the repealed Companies Ordinance
1984 (now Companies Act 2017), and is listed on the Pakistan Stock Exchange. The Company is principally
engaged in the business of software development, trading of software and business process outsourcing
services. The head office of the Company is situated at E-1, Sehjpal Near DHA Phase-VIIl (Ex-Air Avenue),
Lahore Cantt.

Subsidiary company

TechVista Systems FZ LLC, a limited liability Company incorporated in Dubai Technology and Media Free
Zone Authority, is a 100% owned subsidiary of Systems Limited. The Company is engaged in the business
of developing software and providing ancillary services.

TechVista Systems FZ LLC has 100% control of TechVista Systems LLC. The Company is a Limited Liability
Company registered in the Emirate of Dubai under Federal Law No. 2 of 2015. The Company is licensed as
a software house.

E-Processing Systems (Private) Limited, a private limited Company registered under the repealed Companies
Ordinance 1984, (now Companies Act 2017) incorporated on 06 February 2013, is a 53% owned subsidiary
of Systems Limited. The Company is principally engaged in the business of purchase and sale of airtime
and related services.

STATEMENT OF COMPLIANCE

This consolidated conensed interim financial information is not audited and has been prepared in condensed
form and does not include all the information as is required to be provided in full set of annual financial
statements. This condensed interim consolidated financial information should be read in conjunction with
the audited financial statements of the Group for the year ended 31 December 2017.

This interim financial information is un-audited and is being submitted to shareholders, as required by
section 237 of the Companies Act, 2017.

BASIS OF PREPARATION

This consolidated conensed interim financial information is not audited and has been prepared in condensed
form and does not include all the information as is required to be provided in full set of annual financial
statements. This condensed interim consolidated financial information should be read in conjunction with
the audited financial statements of the Group for the year ended 31 December 2017.

Consolidated financial satements

This consolidated condensed interim financial information comprises the financial information of Systems
Limited and its subsidiaries, here-in-after referred to as "the Group".

Basis of measurement

This consolidated condensed interim financial information has been prepared under the historical cost
convention.

ACCOUNTING POLICIES
The accounting policies adopted for the preparation of this consoidated condensed interim financial
information are the same as those applied in the preparation of the preceding annual published financial

statements of the Group for the year ended 31 December 2017 except as follows:

The Group has adopted the following standards and amendment to IFRSs which became effective for the
current period:
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4.2

6.1

IFRS 2 - Share based Payments - Classification and Measurement of Share-based Payments Transactions
(Amendments)

IFRS 4 -Insurance Contracts: Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts-
(Amendments)

IAS-28 -Investment in Associate and Joint Ventures: Clarification that measuring investees at fair value
through profit or loss is an investment-by-investment choice (Amendments)

IAS-40 - Investment Property: Transfers of Investment Property (Amendments)
IFRICS 22 -Foreign Currency Transactions and Advances Consideration

The adoption of the above amendment to accounting standards did not have any material effect on the
condensed interim financial information.

As per SRO 1007(1)/2017 issued by Securities and Exchange Commission of Pakistan (SECP) IFRS 15 and
IFRS 9 are applicable from annual reporting periods beginning on or after 1July, 2018. With reference to
note 4 of first quarter financial statements, the Board has now decided to adopt these standards from the
effective date specified in SRO issued by SECP.

The Group is in the process of determining the impact of IFRS 15 and IFRS 9 with respect to financial
statements of 2019.

ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of condensed interim financial information requires management to make judgments,
estimates and assumptions that affect the application of accounting policies and reported amount of assets
and liabilities, incomes and expenses. Actual results may differ from these estimates. The significant
judgments made by management in applying the Group's accounting policies and the key sources of
estimation are the same as those that applied to the financial statements for the year ended 31 December
2017.

30 September 31December
Note 2018 2017
Un-audited Audited
Rupees Rupees

PRPOERTY AND EQUIPMENT
Opening balance - net book value 896,628,030 189,448,990
Additions during the period / year - cost (6.7 196,748,863 800,192,057

1,093,376,893 989,641,047
Less:
Disposals during the period / year (6.2) 5,286,107 14,067,853
Depreciation during the period / year 83,654,595 78,945,164
Book value at the end of the period / year 1,004,436,191 896,628,030
Additions during the period / year-cost
Building 4,580,134 485,167,103
Computers and mobile sets 34,295,876 54,574,764
Computer equipment and installations 3,789,629 26,472,233
Other equipment and installations 3,605,965 66,112,541
Generator 9,114,300 26,800,700
Furniture and fittings 10,212,780 27,849,587
Vehicles 76,085,001 32,974,560
Office equipment 1,556,476 27,291,457
Project assets - 675,031
Capital work in progress 52,132,222 52,274,081
Exchange gain 1,376,480 -

196,748,863 800,192,057
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Disposals during the period / year Cost Accumt{la.ted Written Down Value
Depreciation
30 September 2018
Computers and mobile sets 2,157,746 1,370,284 787,462
Vehicles 11,987,801 7,489,156 4,498,645
14,145,547 8,859,440 5,286,107
31December 2017
Computers and mobile sets 2,870,008 2,251,776 618,232
Vehicles 25,379,908 11,930,287 13,449,621
28,249,916 14,182,063 14,067,853
INTANGIBLES ASSETS
Opening balance - net book value 146,681,884 118,945,145
Additions during the period / year - cost 51,597,487 56,725,912
198,279,371 175,671,057
Less:
Amortization during the period / year 23,714,383 28,989,173
Book value at the end of the period / year 174,564,988 146,681,884
30 September 2018 31 December 2017
Un-audited Audited
TRADE DEBTS Note Rupees Rupees
Considered good - unsecured
Export (8.1) 1134,256,048 776,861,749
Local 452,026,558 232,887,646
1586,282,606 1,009,749,395
Considered doubtful - unsecured
Export 27,407,548 59,261,536
Local 39,773,490 38,417,236
67,181,038 97,678,772
1653,463,644 1,107,428,167
Less: Provision for doubtful debts (43,803,763) (42,020,516)
Less: Written off (23,377,275) (55,658,256)
(67,181,038) (97,678,772)
1586,282,606 1,009,749,395

This includes receivable from related parties i.e. Visionet Systems Incorporation amounting to Rs. 633.309

(2017: Rs 329) million.

LOANS AND ADVANCES - considered good
Advances to staff:

against salary

against expenses

To suppliers-against goods

Loan to related parties

7,284,881 8,669,195
16,004,701 6,035,111
23,289,581 14,704,306
67,179,228 49,056,496
90,468,809 63,760,802
24,148,417 -

114,617,226 63,760,802
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10.

1.

12.

121

13.

13.1

14.

Note

TRADE DEPOSITS AND SHORT TERM PREPAYMENTS
Security deposits

Prepayments

OTHER RECEIVABLES

Visionet Systems Incorporation - USA

TechVista Information Technology - Qatar

TechVista Manpower

SHORT TERM INVESTMENTS

Held to maturity

Habib Metropolitan Bank (12.7)

30 September 2018 31 December 2017
Un-audited Audited
Rupees Rupees
176,194,986 93,482,668
81,028,730 31,547,650
257,223,715 125,030,318
74,999,773 4,118,251
211,707,063 132,605,001
2,740,909 -
289,447,745 136,723,252
120,000,000 225,000,000

This represents Term Deposit Receipts (TDRs) carrying markup at rates ranging from 5.35% to 6% (2017:

3.93% to 5.85%) per annum.
CASH AND BANK BALANCES

Cashin hand
Cash at bank:
Local currency:
Current accounts
Deposit accounts (13.7)

Foreign currency - current accounts

162,175 105,446
175,880,178 129,257,303
259,743,093 567,984,116
435,623,271 697,241,419
12,468,530 528,390
448,253,976 697,875,255

These carry interest rate of 3.26% to 4.50% (2017: 3.75% to 4.00%) per annum.

ISSUED, SUBSCRIBED AND PAID UP SHARE CAPITAL

30 September 31December 30 September 31December
2018 2017 2018 2017
Un-audited Audited Un-audited Audited
------- No of Shares------- Rup
23,361,983 22,976,087 233,619,830 229,760,870
88,851,565 88,851,565 888,515,650 888,515,650
112,213,548 111,827,652 1122,135,480 1,118,276,520
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15.

16.

17.

17.1

17.2

18.

Reconciliation of issued, subscribed and paid-up share capital:

30 September 31December 30 September 31December

2018 2017 2018 2017
Un-audited Audited Un-audited Audited
------- No of Shares------- Rupees
111,827,652 111,078,492 1118,276,520  1,110,784,920
385,896 749,160 3,858,960 7,491,600
112,213,548 111,827,652 1122,135,480  1,118,276,520

LONG TERM ADVANCES

This represents advances received from staff and will be adjusted as per Company's car policy against sale
of vehicles.

TRADE AND OTHER PAYABLES
30 September 31December

2018 2017

Un-audited Audited

Rupees Rupees
Creditors 66,769,182 160,799,406
Advance from customers 13,952,185 1,541,005
Retention money - 335,116
Accrued liabilities 498,237,197 234,218,365
Provident fund payable 15,112,122 16,565,033
With holding income tax payable 5,121,185 9,451,235

Sales / Value Addition tax payable 16,026,109 -
Other payable 33,532,932 8,297,770

Dividend payable 4,292,673 -

653,043,585 431,207,930

SHORT TERM BORROWINGS

MCB Bank Limited (17.7) 450,000,000 200,000,000
Convertible loan (17.2) 10,423,914 10,423,914
460,423,914 210,423,914

This represents running finance obtained from MCB Limited. The facility has a limit of Rs. 650 million for
working capital requirement and carries interest rate at 3 months Kibor + 0.5% per annum. The facility is
mainly secured against first exclusive charge of Rs 1,733.32 million on present and future current and fixed
assets of the Company along with 15% cash margin.

This represents the unsecured loan received from Bright Star Mobile Library. This is interest free loan and
can be covertible into equity at the discretion of the Company, however the management of the Company
intends to repay the loan within next twelve months from the date of financial statements.

OPERATING SEGMENT INFORMATION

Geographical segments

For management purposes, the Group is organized into business units based on their geographical areas
and has three reportable operating segments as follows:
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19.
19.1

19.2

20.

North America
Middle East
Pakistan

No other operating segments have been aggregated to form the above reportable operating segments.

Management monitors the operating results of its operating segments separately for the purpose of
performance assessment. Segment performance is evaluated based on profit or loss.

Transfer prices between operating segments are on arm’s length basis in a manner similar to transactions
with third parties.

North America Middle East Pakistan Inter Segment Elimination Total
Un-audited Un-audited Un-audited Un-audited Un-audited
Nine months ended Ni hs ended Ning months ended Nine months ended Ning months ended
2018 2017 2018 2017 2018 2017 2018 2017 2018 2017
R
p

Revenue - net 1570861205 1398792914 1522506562 1115454783 866990135 439349699 261966,350 287,095,004 3698191552 2666502392
Cost of sales 920897382 807306373 1300304578 935128502 734754384 373390246 261966,350 232,146,404 2693989995 1883678717
Gross profit 649763823 591486541 221601983 180326281 132835751 65959453 1004,201557 782823675
Distribution expenses 4437482 2741310 36,446,348 84970092 56,598,995 30077409 54948600 97,482,785 62,846,211
Administrative expenses 191932812 149679354 104325445 65698664 68556247 41221054 364814504 256599072

196370254 152426664 07717983 150668756 125155242 71298463 462297290 319445283
Profit / (loss) before taxation and
unallocated income and expenses 453393568 439,059877 80830190 29657525 7680509 (5,339,010 541904267 463378392
Unallocted income and expenses:
Other operating expenses 45427765 46232319
Other income 409279 21244409 4344076
Finance cost 409219 16,355,957 7383565
Profit before taxation 691,364,954 453,202,624
Taxation 16,479,136 8786982
Profit after taxation 674,885,818 444415642

CONTINGENCIES AND COMMITMENTS
Contingencies

There is no significant change in the contigencies since the date of preceding pusblished annual financail
statements.

The Additional Commissioner Inland Revenue issued order under section 122(1),122(5A) of Income Tax
Ordinance, 2001 for tax year 2012 creating demand of Rs18.46 million. The group has filed the appeal before
the CIR Appeals which is pending adjudication

The Assistant Commissioner Inland Revenue issued order under section 11(2) and 11(3) of Sales Tax Act
1990, for tax period from March 2013 to June 2015 creating demand of Rs 28.8 million. The group has filed
the appeal before the CIR Appeals which is pending adjudication

Commitments:

Guarantees issued by the financial institutions on behalf of the Group amount to Rs. 655.92 (2017: Rs.
464.40) million. This inclides guarantess of Rs. 177.17 (2017: 1777.17) million given on behalf of Joint Operation.

Commitments include capital commitments for construction of building of the Group amounting to Rs. Nil
(2017: 5.33) million.

Un-audited Un-audited
30 September 30 September
2018 2017
---------- (Rupees) -------—---
OTHER OPERATING EXPENSES
Provison for doubtful debts - net 22,827,998 840,484
Unbilled revenue and bad debts written-off 22,599,768 45,391,835

45,427,766 46,232,319
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21, EARNINGS PER SHARE Nine months ended Three months ended
30 September 30 September
2018 2017 2018 2017
Un-audited Un-audited Un-audited Un-audited

Basic earnings per share
Profit for the period attributable to equity holder of parent 684,363,038 451634,493 224,508,403 169,372.315
Weighted average number of ordinary shares in issue during
the period 112,213,548 1553234 112,213,548 111,827,652
Basic - in Rupees 6.10 4.05 200 151
Diluted earnings per share
Profit for the period attributable to equity holder of parent 684,363,038 451,634,493 224,508,403 169,372,315
Weighted-average number of ordinary sahres (basic) 112,213,548 m553.234 112,213,548 111,827,652
Effect of share options 407,508 225,916 407,508 257,775

112,621,056 111,779,150 112,621,056 112,085,427
Diluted - in Rupees 6.08 404 199 151

22. TRANSACTIONS WITH RELATED PARTIES

Related parties comprise of associated companies, staff retirement fund, directors, key management
personnel and also close members of the family of all the aforementioned relaed parties. The company in
cormal course of business carries out transactions with related parties. Transactions with related parties
other than remuneration and benefits to key management personnel under the terms of their employment,

are as follows:

Undertaking Relation

Common

Visionet Systems Incorporation - USA Directorship

Staff retirement funds
23. CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation

Nature of
transactions

Sales
Payment for

expenses

Contribution

Adjustments of recincile profit before tax to meet cash flows:

Depreciation on property and equipment
Amortization of intangible assets
Provision for bad debts

Bad debts - written off

Share based payment expense

Finance cost

Gratuity expense

Interests accrued

Exchange gain/(loss) on translation of export receivables

Gain on disposal of property and equipment
Gain on short term investments
Profit on bank deposits

Profit before working capital changes

Nine months ended

30 September 30 September

2018 2017
Un-audited Un-audited
Rupees
1530,230,513 1367,396,987
70,881522 5,314,298
68,709,991 56,029,306
691,364,954 453,202,624
83,654,595 54,167,275
23,714,383 21,244,120
22,827,998 840,484
22,599,768 45,391,835
15,149,870 15,149,870
16,355,956 7,618,304
4,118,925 3,514,233
(151,521) (4,457,010
(178,763,095) -
(2,642,000) (7,599,237)
(15,366,161) (7,976,924)
(3,233,715) (1,993,118)
(13,095,057) 125,899,772
678,269,897 579,102,396
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241

24.2

Nine months ended

30 September 30 September

2018 2017
Effect on cash flow due to working capital changes Un-audited R Un-audited
upees
(Increase) / decrease in current assets:
Unbilled revenue - net (281,959,791) 1752,815
Trade debts (471,269,115) (92,738,504)
Loans and advances (50,856,424) (25,947,303)
Other receivables (127,971,812) 2,470,320
Trade deposits and short term prepayments (132,193,397) (50,012,075)
(1,064,250,539) (164,474,747)
(Decrease) / increase in current liabilities:
Trade and other payables 221,835,655 (137,953,236)
Unearned revenue (59,071,544 25,239,322
(901,486,427 (112,713,914)
Net cash flows from operations (223,216,530 301,913,735

FINANCIAL RISK MANAGEMENT

Financial risk factors

There is no change in the company's objectives, policies, procedures for measuring and managing the
financial risks including capital management risk, since the preceding annual financial year ended 31
December 2017.

Fair values of financial assets and liabilities

The carrying values of all financial assets and liabilities reflected in financial statements approximate to
their fair values. Fair value is determined on the basis of objective evidence at each reporting date. Accordingly,
detailed disclosure with reference to fair value has not been given in this condensed interim financial
infromation.

Fair value hierarchy

The Company uses the following hierarchy for determining and disclosing the fair value of financial
instruments by valuation technique:

Level T: quoted (unadjusted) prices in active markets for identical assets or liabilities

Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are
observable either, directly or indirectly

Level 3: techniques which use inputs that have a significant effect on the recorded fair value that are not
based on observable market data

- There were no financial assets and liabilities measured at fair value as at 30 September 2018.

- During the nine months period ended 30 September 2018, there were no transfers between Level 1and
Level 2 fair value measurements.

- There were no financial assets and liabilities measured at fair value as at 31December 2017.
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24.3

Financial instruments by categories

Financial assets as per balance sheet
Long term deposits

Unbilled revenue

Trade debts

Loans and advances

Security deposits

Interest accrued

Other receivable

Short term investments

Cash and bank balances

Financial liabilities as per balance sheet
Markup accrued on short term borrowing
Short term borrowing

Trade and other payables

Financial assets as per balance sheet
Long term deposits

Unbilled revenue

Loans to employee

Trade debts

Trade deposits

Interest accrued

Other receivable

Short term investments

Cash and bank balances

Financial liabilities as per balance sheet

Trade and other payables

30 September 2018
Cash and cash Loans and
. Total
equivalent advances
---------------------------- (Rupees) --------====-mnmmmmeemmmmm
19,823,416 19,823,416
776,291,078 776,291,078
586,282,606 1,586,282,606
114,617,226 114,617,226
176,194,986 176,194,986
1,886,403 1,886,403
289,447,745 289,447,745
120,000,000 120,000,000
448,253,975 448,253,975

448,253,975 3,084,543,460 3,532,797,435

30 September 2018
Financial Liabilities
at amortized cost

Rupees

5,529,042

460,423,914

653,043,585

1,118,996,541

30 September 2017
Cash and cash Loans and
- Total
equivalent advances
---------------------------- (Rupees) --------==---=nnnmmeemmmmm

- 9,136,852 9,136,852

- 354,263,368 354,263,368

- 2,110,443 2,110,443

- 1,186,039,428 1,186,039,428

- 44,924,998 44,924,998

- 4,228,733 4,228,733

- 148,553,864 148,553,864

- 130,000,000 130,000,000
277,385,916 - 277,385,916
277,385,916 1,879,257,686 2,156,643,602
30 September 2017

Financial Liabilities
at amortized cost
Rupees

154,189,073
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25.

26.

27.
271

DATE OF AUTHORIZATION FOR ISSUE

This condensed interim financial information was authorized for issuance on 25 October, 2018 by the Board
of Directors of the Company.

CORRESPONDING FIGURES

Corresponding figures have been re-arranged or re-classified where necessary for the purpose of comparison,
however no significant re-classification or re-arrangements have been made in this condensed interim
financial information.

GENERAL

Figures have been rounded off to the nearest rupee unless otherwise stated.

- i oo

CHAIRMAN CHIEF EXECUTIVE OFFICER CHIEF FINANCIAL OFFICER
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Registered & Head Office

Systems Campus

Software Technology Park

E-1, Sehjpal Near DHA Phase -VIII
(Ex-Air Avenue), Lahore Cantt.
T:+92 42 111-797-836

F:+92 42 3 636 8857

Karachi

E-5, Central Commercial Area,
Shaheed-e-Millat Road, Karachi,
Pakistan.

T:+92 213 454 9385-87

F:+92 213 454 9389

Dubai

TechVista Systems FZ LLC

Office 1905, Regal Tower, Business
Bay, Dubai. UAE

T:+97 14 369 3525

F:+97 14 456 3761




